





























NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
(UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2010

CONTINGENCIESAND COMMITMENTS

There has been no significant change in the status of contingencies and
commitments as reported in the annual financial statements for the year ended June 30,
2009, except forthe following additional litigations:

- A leasing company has filed a recovery suit against the company for an
aggregate amount of Rs.53.230 million (being principle and markup thereon). The
company has strongly disputed the bank's claim to be unreasonable and filed an
application leave to defend. Since the case is pending for hearing, therefore the
ultimate outcome can not be established.

- Another bank has also filed a recovery suit against the company for an aggregate
amount of Rs.166.173 million (being principle and markup thereon) through sale of
hypothecated assets of the company. The company has strongly disputed the bank's
claim to be unreasonable. Since the case is pending for hearing, therefore the ultimate
outcome can not be established. The Bank has also filed a winding up petition against
the company U/s 305 ofthe Companies Ordinance, 1984, against which the opposition
has been filed in August 2009. The case is also pending for hearingin Hon'able Court.

March 31, June 30,
PROPERTY, PLANT AND EQUIPMENT 2010 2009
Rupees in '000'
Operating fixed assets - At cost less accumulated depreciation 1,058,555 1,156,574
Capital work in progress - At cost 156,459 153,936

1,215,014 1,310,510

6.1 Additions and disposals during the period (Operating fixed assets)

March 31, June 30,
2010 2009

— Rupees in '000'
Addition in Owned Assets

Factory building on lease hold land - 135,814
Non - factory building - 10,100
Plant and machinery - 83,215
Vehicles - 81
Furniture and fixture 15 274
Office equipments 183 909
198 230,393
Disposals
Non - factory building 10,100 —
6.2 Addition during the period (Capital work in progress)

Plant and machinery 1,993 19,536
Civil works 530 31,584
2,523 51,120

THIRD QUARTER REPORT 2010



10

11

12

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
(UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2010

March 31, June 30,

AVAILABLE FOR SALE INVESTMENT - At fair value 2010 L 2?09
] Rupees in '000
In related party (associated company):
Shares in Dewan Salman Fibre Ltd. (Public, quoted company)
104,288,775 (June 2009: 104,288,755) Fully paid up
ordinary shares of Rs. 10/- each. 210,000 210,000

Add / Less: accumulated impairment/gain 24,650 (55,653)
234,650 154,347

Market value (Rupees per share) 2.25 1.48

Percentage of equity held 28.47% 28.47%

FINANCE COSTAND MARKUPACCRUED

Company has not made the provision of markup for the period amounting to Rs.
321.019 miillion (for the year ended June 30, 2009: Rs. 219.738 million) keeping in
view of the financial restructuring proposed to the lenders as disclosed in note 2.
Management is hopeful that the restructuring proposal will be accepted by the
lenders. Had the provision been made the loss for the period would have been
higher by Rs. 321.019 millions and accrued markup would have been higher and
shareholders' equity would have been lower by Rs. 540.757 million.

TRANSACTIONS WITH RELATED PARTIES

During the Year aggregate transactions made by the company with the associated
companieswere purchases of Rs.19.123 million (March 2009: Rs.165.006 million)
and sales of Rs. 36.113 million (March 2009: Rs. 257.131 million).

CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34
"Interim Financial Reporting"”, balance sheet has been compared with the
balances of annual financial statements, whereas profit and loss account, cash
flow statement and statement of changes in equity have been compared with the
balances of comparable period of immediately preceding financial year.

DATE OF AUTHORIZATION FOR ISSUE
These financial statements were authorized for issue on April 29, 2010 by the
Board of Directors of the Company.

GENERAL
Figures have been rounded off to the nearestthousand of rupee.

U =

Dewan Abdul Rehman Farooqui Dewan Abdul Baqi Farooqui

Director Chief Executive
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