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DIRECTORS' REPORT

BEGIN IN THE NAME OF ALLAH
THE MOST GRACIOUS AND MERCIFUL

IF YE GIVE THANKS, | WILL GIVE YOU MORE (HOLY QURAN)

Dear Shareholder(s),

Annexed are the financial statements of your Company for the period ended March 31,
2009. These financial statements are being presented on an un-audited basis, and in
addition to the approval by the Board of Directors, have duly been endorsed by the
Audit Committee of the Board, Chief Executive Officer and the Chief Financial Officer of
the Company, as required by the Code of Corporate Governance issued by the
Securities and Exchange Commission of Pakistan.

Comparatively sales increased by Rs 18 Million and Gross profit declined by Rs 252
Million. The selling prices of yarn also declined sharply during the period which also
caused decrease in gross margins. Export market was hit during this period by
worldwide economic turmoil and almost all the industrial sectors were globally
imparted, decrease in demand and sale price of yarn was no exception.

Major factors constituting to declining margin comparable with the last corresponding
period were raw material consumption which was increased by Rs, 195 M with same
production parameters, fuel and power cost increased by Rs. 47 M and financial
charges increased by Rs. S0 M.

The management is fully confident that the re-profiling, redesigning of financial
standing and financial charges reduction will have positive impact on cash flows and
profitability of your company.

Thetextile industry is facing a depressed operating environment The fack of power has
already forced the closure of hundreds of thousands of textile factones since December
2008; unemployment especially in this sector is already rising. The sector is
desperately looking forward to a comprehensive relief package announcement from
the government,
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DIRECTORS' REPORT

In conclusion, we bow, beg and pray to Almighty Allah, Rahman-o-Ar-Rahim, in the
name of our beloved Prophet Muhammad (peace be upon him) for the continued
showering of his biessings, guidance, strength, health, and prosperity to us, our
company, country and nation; and also pray to Almighty Allah to bestow peace,
harmony, brotherhood, and unity in true Islamic spirit to whole of the Muslim Ummah;
Ameen; Summa Ameen

LO-MY LORD IS INDEED HEARER OF PRAYER (HOLY QURAN)
For and on behalf of the board of Directors

e

Dewan Muhammad Yousuf Farooqui
Chairman

Karachi: April 28, 2009
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CONDENSED INTERIM BALANCE SHEET
AS AT MARCH 31, 2009

Unaudited Audited
March 31, June 20,
EQUITY AND LIABILITIES 2009 2008
Rupees in "000"
SHARE CAPITAL AND RESERVES
Authorized capital (30,000,000 ordnary shares of Rs. 10/~ each) 300,000 300,000
Issued, subscribed and paid up capttal 135,046 135,046
Impairment loss on invesiment fo be charged in future (note 6.1) (49,561) -
Reserves and Surplus 40,600 815620
126,085 950 666
NON CURRENT LIABILITIES
Leng term financing - Secured 814,471 648,725
Liabilities against assets subject to finance lease 53,193 75015
Deferred habiity for staff gratuity 21,898 21436
CURRENT LIABIUTIES
Trade and cther payables 441,416 735971
Markup accrued 244,511 71,735
Short term borrowings - Secured 1.806.,626 1,753,896
Current portion of long term financing 203,504 16.500
Current partion of lease liabilities 43,218 43218
2,739,275 2621.320

CONTINGENCIES AND COMMITMENTS

3,754,922 4,317,162

ASSETS
NON CURRENT ASSETS
Property, plant and equipment 1.308,610 1,278.803
Available for sale nvestment - at fair value 143,919 516,229
Long term deposits 16,449 16,448
CURRENT ASSETS
Stores and spares 28,884 46 517
Stock in trade 1,528,044 1.714.936
Trade debters - Considered good 626,227 671,730
Advances - Considered good 59,055 408677
Short term deposits and current
account balances with statutory authorities 2,417 9381
Taxes recoverable - Net 26,784 9953
Cash and bank balances 14,533 12,507
2.285,944 2,505 681
3.754,922 4,317,162

The annexed notes form an integral part of these condensed interim financial statements

DTt e

Dewan Muhammad Yousuf Farooqui Dewan Abdul Baql Farooqui
Chairman Chief Executive
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31, 2009

Sales

Less Commission
Sales - Net

Cost of sales
Gross (Loss)profit

OPERATING EXPENSES
Distribution cost
Administrative expenses

OPERATING (LOSS)/ PROFIT
OTHER CHARGES

Finance cost

Donation

Adjustment on impairment loss
on investment (Note 6.1)

Loss for the period

Other Income
Loss before taxation
Taxation
Current
Loss after taxation

Loss per share - basic

9 months 9 months 3 months 3 months
July - Mar July - Mar Jan - Mar Jan - Mar
2009 2008 2009 2008
Rupees in '000 Rupees in "000"
2,404,238 2,386,722 1,220434 878 950
{35.050) (38.907) (15.791) (13.673)
2,369,188 2,347,815 1,204,643 865277
2,459,114 2,185,679 1,374,506 817.061
(89.926) 162,136 (169,863) 48 216
64,763 51,643 25,854 22155
25444 21,030 8,034 7432
90,207 82673 33,888 29587
(180,133) 79,463 (203,751) 18,628
286,173 1985.851 48,629 62814
1.561 434 550 260
16,520 - 16,520 =]
304,254 196,285 65,699 63074
(484,387) (116,822) (269,450) (44 .445)
15,597 - 1,185 -
(468,790) (116,822) (268.265) (44 445)
= 12,412 - 3.828
(468,790) (120.234) (268,265) (48 373)
su.ﬂl (9.57) 19.8 (3.58)

The annexed notes form an integral part of these condensed intenim financial statements

DatTRolien: . S

Dewan Muhammad Yousuf Farooqui

Chairman

Dewan Abdul Baql Farooqui

Chief Executive
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2009

9 months ended 9 months ended

March 31, March 31,
2009 2008
Cash Flow from Operating Activities Rupees in "000°
Loss before taxation (468,790) (116,822)
Adjustment for non-cash and other items
Depreciation 80,525 81,826
Provision for gratuity 9,599 7,235
Adjustment on impairment loss on investment (Note 6.1) 16.520 -
Finance cost 286,173 195,851
392,817 284,912
(75,973) 168,090
Changes in Operating Assets and Liabilities
(Increase) / Decrease in Current Assets
Stores and spares 17,633 5,887
Stock In trade 186,892 {155,290)
Trade debtors - Considered good 45.503 {106,876)
Advances - Considered good (18.378) (12.864)
Short term deposits and current
account balances with statutory authorities 6.944 (866)
Increase / (Decrease) in Current Liabilities
Trade and other payables (294,555) 273,785
Short term borrowings - Secured 52,730 127,959
(3,231) 132,735
Payments for
Income tax - net (16.832) (14,485)
Gratuity (9,137) (11,185)
(25,969) (25,870)
Net cash flow from operating activities (105,173) 275155
Cash Flow from Investing Activities
Fixed capital expenditures (110.332) (43.892)
Net cash flow from investing activities (110,332) (43,892)
Cash Flow from Financing Activities
Long term financing 352,750 (12.37%)
Finance lease repayment (21,822) (28.372)
Financial charges paid (113,397) (188,699)
Net cash fiow from financing activities 217.531 (228,446)
Net increase / (decrease) in cash and cash equivalents 2,026 1,817
Cash and cash equivalents at beginning of the period 12,507 14,261
Cash and cash equivalents at end of the period 14,533 16,078

The annexed notes form an integral part of these condensed interim financial statements.

DTt e

Dewan Muhammad Yousuf Farooqui Dewan Abdul Baql Farooqui
Chairman Chief Executive
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
UN-AUDITED
R THE NINE MONTHS ENDED MARCH 31, 2009

Bsued Unrealized gan ~ Impairmend loss
Subsciibed  Geaeral  duetochamge o availableforsale Unappropriated Total
adPadup reserve  infamvakieof  Imvestmentio be prost R
Capital Investment  charged in Jan- Dec09
R in ‘000"
Balance as at Juty 01, 2007 135046  333.000 890.246 - 390,157 1743448
Net Loss for the peniod - - - - (120.234)  (1292M)
Defict due 1o change in
fak value of investment - - (151.218) - - 1151.218)
Balance as at March 31, 2008 135,046 332000 139,028 - 260,025 1467997
Balance as at July 01, 2008 135046 333,000 306,229 - 176,380 950 665
Net loss for the period - - - - (468.790) (463 .790)
Defict due to change in
fak value of mvestment - - (306,220) - - {306 229)
Impaiment in value of investment
charged directtyto equity (note 6.1) - - - (66,081) - (66 081)
Impaiment in value of investiment
charged to Proft & Loss AC (note .1) - = = 18,520 - 16520
Balance as at March 31. 2008 135046 333,000 - (48.561) (292,400) 126,085

Tha annesed nofes forn an infegral sast of thase condensad mierim financial slatements

DatTRolien: . S

Dewan Muhammad Yousuf Farooqui Dewan Abdul Baql Farooqui
Chairman Chief Executive

——s
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
(UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2009

THECOMPANYAND ITS OPERATIONS

The Company is a public limited company incorporated in Pakistan under the
Companies Act 1913 (Now Companies Ordinance, 1984) and is listed on the
Karachi and Lahore Stock Exchanges. The principal activity of the Company is
manufacturing and sale of yarn.

BASIS OF PREPARATIONS

These interim condensed financial statements are un-audited. These are required
to be presented to the shareholders under Section 245 of the Companies
Ordinance, 1984 and have been prepared in accordance with the requirements of
the International Accounting Standard (I1AS) - 34 “Interim Financial Reporting”. The
Interim condensed financial statements do not include all the informabon and
disclosures required in the annual financial statements, and should be read in
conjunction with the Company's annual financial statements for the year ended
June 30, 2008.

ACCOUNTING POLICIES

3.1 The accounting policies and methods of computations followed in the
preparation of these financial statements are the same as those of the last
published financial statements for the period ended June 30, 2008 except for
the depanture from |AS - 39 as described in note 6.1 to the interim condensed
financial statements.

3.2 Signfficant accounting estimates and judgments are the same as those
applied in preparation of annual financial statements for the year ended June
30,2008

MCB Bank Limited has filed a suit in Hon"able High Court of Sindh at Karachi
for recovery of outstanding liabilities. The hearing of the case was fixed on
February 28, 2009 which was adjourned to the next date to be
announced by the Hon'able Court MyBank Limited has also filed a suit in
Hon'able High Court of Sindh for recovery of outstanding liabilites. The
hearing of the case is fixed on May 08, 2009 bhefore registrar, The
management of the company is confident that the matter will be resolved
affirmatively. However the company is under negotiation with all banks /
financial institutions for reprofiling and restructuring of its existing debts
including MCB Bank Limited and MyBank Limited.
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
(UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2009

4 Thereis no material change in the contingencies and commitments since the last
audited financial statements, except for the event as disclosed in note 3.3 to the
interimcondensed financial statements.

March 31, June 30,
2009 2008
5 PROPERTY, PLANT AND EQUIPMENT Ripess.in-000'
Operating fixed assets - Al cost less
accumulated depreciation 1,010,099 1,037,526
Capital work in progress - At cost 298,511 241277
1.308.610 1,278,803
5.1 Additions and disposals during the period
(Operating fixed assets)
Addition in Owned Assets
Flant and machinery 51,902 89,497
\ehicles a1 10.396
Furniture and fixture 274 654
Office equipments 841 2,272
53,098 102,819

Disposals
There were no disposals during the period,

5.2 Additions during the period (Capital work in progress)

Plant and machinery 34,656 78,527
Civil works and building constructions 22,578 1,036
57,234 79.563

6 AVAILABLE FOR SALE INVESTMENT - At fair value

In related party (associated company):
Shares in Dewan Salman Fibee Ltd, {Public, quoted company)
104,288,775 (June 30,2008  104,288,755) Fully pald up

ordinary shares of Rs. 10/- each. 210,000 210,000
Surplus on revaluation of investment - 306,229
Less: impairment in value of
investment - charged directly in equity 61 (49,561) -
Less. impairment in value of
investment - charged to Profit & Loss Account (16,520) -

143,919 516,229
Market value {Rupees per share) 1.38 4 95
Percentage of equity heid 28 47% 28 47%
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