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DIRECTORS' REPORT

¥ ad Tt
BEGIN IN THE NAME OFALLAH
THE MOST GRACIOUS AND MERCIFUL

We are pleased to present un-audited financial statements for the nine months
endedMar31,2007.

The company has earned profit after tax of Rs.16.014/- million during the Jast nine
months. Sales were increased from Rs.1,549.305 million to Rs. 1,765.300 million
as compared with previous corresponding period, showing increase of 13.94%.
Gross Profit ratio declined from 15.78% to 15.71%. Operating expenses were
increased by Rs. 16.77 million and finance cost also increased by Rs. 8.32%.

The cotton crop for the year underreview is around 12.4 miltion bales resulting in a
shortfall of 0.60 million bales as of target production of 13 million bales. This
shortfall in production raises the prices of lint cotton upto the level of Rs.2,800 per
maund. In addition to higher prices of cotton the factors that have negative impact
on the financial results are the increasing markup rates and utility prices. However
your company is focusing its efforts on specializing high quality value added
products to increase its profitability.

Your directors record their appreciation of the efforts of the Company's officers,
technicians, staff and workers and the support and cooperation extended by its
customers and bankers.

In conclusion, we bow, beg and pray to Almighty ALLAH, Rehman-o-Rahim, in
the name of our beloved Prophet, peace be upon him. For continued showering of
his Blessings, Guidance, Strength, Health & Prosperity to us, Our Company,
Country and Nation; and also pray to Almighty ALLAH to bestow peace,
harmony, brotherhood and unity in true Islamic sprit to whole Muslim Ummah,
Ameen, Summa-Ameen,

= - ) - .y
B DN 3 8] SR RN
—eo Uy E 12 pss vt bt (J:t;z;:"/
LO-MY LORD 1S INDEED HEARER OF PRAYER (HOLY QURAN)

For and on behalf of the board of Directors

—

Dewan Ghulam Mustafa Khalid
Chief Executive / Managing Director
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CONDENSED INTERIM BALANCE SHEET

o) AS AT MARCH 31, 2007
Uaaudited Audited
March 31, June 30,
FOQUITY AND LIABILITIES 2007 2006
SHARE CAPTTAL AND RESERVES Rupees in "000"
Authorized capital (30,000,000 ordinary shares of Rs. 10/- each) 300,000 300,000
Issued, subscribed and paid up capital 135,046 122,769
Reserves and Surplus 1,288,114 1,623,315
1,423,160 1,746,084
NON CURRENT LIABILITIES
Long term financing - Secured 24,750 37,125
Liabilities against assets subject to finance lease 127,404 155,970
Deferred liability for staff gratuity 26,300 26,684
Deferred taxation 43,187 42,042
CURRENT LIABILITIES
Trade and cther payables 890,960 684,188
Markup accrued 56,681 38,622
Short term bommowings - Secured 1,706,002 1,421,993
Current portion of long term financing 20,625 20,625
Current portion of redeemable capital 25,000 100,000
Current portion of lease liabilittes 37,582 41,752
Taxes payable - Net 23,578 17,131
2,760,428 2,324,311
CONTINGENCIES AND COMMITMENTS 4 - --
4,405,229 4,332,216
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 5 1,215,110 1,231,462
Available for sale investment - at fair value 6 829,096 1,168,034
Long term deposits 12,508 12,508
CURRENT ASSETS
Stores and spares 44,199 39,83¢%
Stock in trade 1,502,413 1,456,862
Trade debtors - Considered good 337,754 355,689
Advances - Considered good 46,975 52,596
Short term deposits and current
account balances with statutory authorities 12,450 13,864
Cash and bank balances 4,724 1,362
2,348 515 1,920,212
4,405,229 4,332,216

The annexed nates form an integral part of these condensed interim financial statements.

femid

Dewan Ghulam Mustafa Khalid Dewan Abdul Rehman Farooqui
Chief Executive / Managing Director Director
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31,2007

Sales

Sales tax, duties and commission
Sales - Net

Cost of sales

Gross profit

OPERATING EXPENSES
Distribution cost
Administrative expenses

OPERATING PROEIT
OTHER CHARGES
Finance cost
Donation
Workers Welfare Fund
Worker's profit participation find
Profit before taxation
Taxation
Deferred
Current

Profit after taxation

Eaming per share - bagic

9 months % months 3 months 3 months
July - Mar July - Mar Jan - Mar Jan - Mar
2007 2006 2007 2006
Rupees in "000' Rupees in '060'
1,765,300 1,549,305 503,362 593,744
{24,047) (15,418) (16,157} (6,168)
1,741,253 1,533,887 493,205 587,576
1,467,759 1,291,807 402,448 457452
273,494 242,080 90,757 20,084
57,561 41,863 21,009 14,816
18,865 17,796 6,108 6,254
76,426 59,659 27,117 21,070
197,068 182,421 63,640 69,014
169,26% 156,262 57,663 58,727
109 143 25 7
337 -- 70 -
1,363 901 294 114
171,083 157,306 58,052 58,848
25985 25,115 5,588 10,166
1,145 (7,098) (829) (1,313)
8,826 11,382 2,586 4,638
9,971 4284 1,757 3,325
15,014 20,831 3,831 6,841
1.19 1.70 0.28 0.56

The annexed notes form an integral part of these condensed interim financial statements.

W
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Dewan Ghalam Mustafa Khalid
Chief Executive / Managing Director

Dewan Abdu] Rehman Farcogui

Director
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)

A FOR THE NINE MONTHS ENDED MARCH 31,2007
9 months ended 9 months ended
March 31, March 31,
2007 2006
Cash Flow from Operating Activities Rupees in '000°
Profit before taxation 25985 25,115
Adjustment for non-cash and other items
Depreciation 74,817 67,717
Provision for gratuity 5,487 7,889
Finance cost 169,269 156,262
249,573 231,868
Changes in Operating Assets and Liabilities 275,558 256,983
(increase) / Decrease in Current Assets
Stores and spares (4,360) 3,028
Stock in trade (445,551) (76,059)
Trade debtors - Considered good 17,935 19,851
Advances - Considered good 5,621 8,917
Short term deposits and current
account balances with statutory authorities 1,414 3,626
Increase / (Decrease) in Current Liabilities
Trade and other payables 206,772 12,451
Short term borrowings - Secured 284,009 50,218
65,840 22,032
Payments for
Income tax - net {2,379 64,979
Gratuity {5,871} (4,815)
{8,250) 60,164
Net cash flow from operating activities 333,148 339,179
Cash Flow from lovesting Activities
Fixed capital expenditures (59,153} (102,192)
Sale of Fixed Assets 688 -
Net cash flow from investing activities (58,465) (102,192)
Cash Flow from Financing Activities
Long term financing (12,375) (8,250)
Term finance certificates (75.000) (75,000)
Finance lease repayment (32,736) (1,267)
Financial charges paid (151,210} (150,846)
Net cash flow from financing activities {271,321) {235,363)
Net increase / (decrease) in cash and cash equivalents 3,362 1,624
Cash and cash equivalents at beginning of the period 1,362 3,262
Cash and cash equivalents at end of the period 4724 4,386

The annexed notes form an integral part of these condensed interim financial siatements.

fesd

Dewan Ghulam Mustafa Khalid
Chief Executive / Managing Director

Prewan Abdul Rehman Farooqui

Director
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

Ny (UN-AUDITED)
= FOR THE NINE MONTHS ENDED MARCH 31, 2007

Issued General Reserve for  Unrealized gain / Unappropriated  Total

Subscribed reserve  bonus  (Deficit) due to change profit
and Paid up shares  in fair value of
Capital Investment
Rupees in '000"
Balance as at July 01,2005 - restaced 111,608 333,000 - 1,547,266 316,830 2,308,704
Transfer to reserve for bonus shares - - 11,161 - (11,161) -
Bonus shares issued 11,161 - (11,161) - - -
Net profit for the period - - - - 20,831 20,831
Deficit due to change in
fair value of investment - - - (99,074) - (99,074)

Balance as at March 31, 2006 122,769 333,000 - 1,448,192 326,500 2,230,461
Balance as at July 01, 2006 - restated 122,769 333,000 -~ 958,034 332,281 1,746,084
Transfer to reserve for boaus shares - - 12277 - (12277) -
Bonus shares issued 12,277 - (12,277) - - -
Net profit for the period - - - - 16,014 16,014
Deficit due to change in
fair value of investment - - - (338,938) - (338,938)
Balance as at March 31, 2007 135,046 333000 - 619,096 336,018 1423160
The cnnexed notes form an integral part of these condensed interim financial statements.

Dewan Ghulam Mustafa Khalid Dewan Abdul Rehman Faroogqui

Chief Executive / Managing Director Director
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited;
FOR THE NINE MONTHS ENDED MARCH 31,2007

1 THE COMPANY AND ITS OPERATIONS

The Company is a public limited company incorporated in Pakistan under the Companies Act 1913
(Now Companies Ordinance, 1984) and is listed on the Karachi and Lahore Stock Exchanges. The
principal activity of the Company is manufacturing and sale of yam,

2 BASIS OF PREPARATIONS

These financial statements are upaudited and have been prepared in accordance with the
International Accounting Standard (IAS 34) "Interim Financial Reporting™ and are being submitted
to sharcholders in accordance with the requirements of section 245 of the Companies Ordinance
1984,

3 ACCOUNTING POLICIES

The accounting policies and methods of computations followed in the preparation of these financial
statements are the same as those of the last published financial statements for the period ended June
30,2006.

4 There is no material change in the contingencies and commitments since the last audited
financial statements.

March 31, June 30,
2007 2006
Rupees in '000"
5 PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets - At cost less accurnulated depreciation 888,677 960,512
Capital work i progress - At cost 326,433 270,950
1,215,119 1,231,462

6 AVAILABLE FOR SALE INVESTMENT - At fair value
In related party (associated company):

Shares in Dewan Salman Fibre Ltd, (Public, quoted company)
104,288,775 (June 30,2006: 104,288,755) Fully paid up

ordinary shares of Rs. 10/- each. 210,000 210,000
Surplus on revaluation of investment 619,096 958,034

829,096 1,168,034
Market value (Rupees per share) 7.95 11.20
Percentage of equity held 28.47% 28.47%
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-Audited)
FOR THE NINE MONTHS ENDED MARCH 31,2007

7 TRANSACTIONS WITH RELATED PARTIES

During the Period aggregate transactions made by the company with the associated companies were
purchases of Rs. 83.58 million andsales 0f Rs.117.98 million.

8 CORRESPONDING FIGURES

In order to comply with the requirements of International Accounting Standard 34 "Interim Financial
Reporting”, balance sheet has been compared with the balances of armual financial statements,
whereas profit and loss account, cash flow statement and statement of changes in equity have been
compared with the balances of comparable period of immediately preceding financial year.

9 DATE OF AUTHORIZATION FOR ISSUE

These financial statements were authorized for issue on April 28, 2007 by the Board of Directors
- of the Company.

9 GENERAL
Figures have been rounded off to the nearest thousand of rupee.

feid

Dewan Ghulam Mustafa Khalid
Chief Executive / Managing Director

Dewan Abdul Rehman Farcoqui
Director
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