CONTENTS

Company Information 2
Directors’ Report 3
Balance Sheet s
Profit and Loss Account 6
Cash Flow Statement 74
Statement of Changes in Equity 8
Notes to the Accounts 9
Segmentwise Results 12



COMPANY INFORMATION

Board of Directors

Audit Committee

Auditors

Company Secretary

Tax Advisor

Bankers

Registered Office

Mill (1)

Mill (2)

Dewan Mohammad Yousuf F arooqui
Chairman/Chief Executive

Dewan Abdul Rehman Farooqui
Managing Director

Dewan Asim Mushfiq Farooqui

Dewan Abdullah Ahmed Swaleh Farooqui
Dewan Abdul Bagi Farooqui

Harron Igbal

Azizul Haque

Haroon Igbal
Dewan Abdullah Ahmed Swaleh Farooqui
Dewan Abdul Bagi Farooqui

Feroze Sharif Tariq & Co.
Chartered A ccountants

Abdul Basit

Sharif & Company
Advocates

MCB Bank Limited

My Bank Linited

Habib Bank Limited

Standard Chartered Bank Limited
NIB Bank Limited

Meezan Bank Linuted

National Bank of Pakistan

Bank of Punjab Limited

Bank Al-Falah Limited

United Bank Linnted

Finance & Trade Centre
Block-A . 7th Floor
Shahrah-e-faisal, karachi.

Jillaniabad, Budho Talpur,
Taluka: Marpur Bathoro
District : Thatta Sindh Pakistan.

Khoski Sugar Unut
District Badin, Sindh Pakistan.

DEWAN SUGAR MILLS LIMITED
Q w!},

- Chairman
- Member
- Member

I 3 d Quarter Report 4



R DEWAN SUGAR MILLS LIMITED

DIRECTORS’ REPORT

IN THE NAME OF ALLAH : THE MOST GRACIOUS AND MERCIFUL
IF YE GIVE THANKS, I WILL GIVE YOU MORE (HOLY QURAN)

Dear Shareholder(s),
Assalam-o-Alylum

The Board of Directors of your Company is pleased to present the interim financial statements
of the Company for the third quarter ended June 30, 2009.

Segment wise performance
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The current period loss was mainly attributed to low production by the Company as your
Company could not crush desired quantity due to shortage of sugarcane as well as current
national andinfernational economic scenario. The Company had to sell sugar during the season
fo meet the finance requirements and as such the Companry did not avail the advantage of high
price of sugar.

The segment-wise operating results have been included as part of the notes to the attached
inferim financial statements.

The crushing season for 2008-2009 started in fourth week of December as comparedtolast year
which started in fourth week of November. The sugarcane in this season was short by 35%to
40% with lower yield due to draught situation as compared to last season. The shortage of
supply was aftributed to the water scarcity, shortage of fertilizer andnot timely rain. resultantiy
the decline in the yield per acre. The minimum support price of sugarcane fixed by the Sindh
Govemnment wasRs. 81/- per40 kg, however the sugarcane prices shotup to the limit of Rs. 115
per 40 kg. During the season 2008-00 547.775 MT (including 134,539 MT under tolling
arrangement) of sugarcane was crushed as compared to last season 2,194 814 MT (including
913 979 MT under tolling arrangement). 55,040 MT of refined sugar was produced as against
210,125 MT with average recovery of 10.40%% as compared to 9.49%, this also includes sugar
produced under tolling arrangements made by the Company with Bawany Sugar Mills. Tolling
arrangement with Al-Asif Sugar Mills wasrevoked due to the sale of controlling shares.

During the year the Company isin process of negotiating the restructuring’re profiling proposal
with all financal institutions for all its liabilities, whichisnot vet complete.
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Future outlook of sugar industry for 2009-10:

In the season of 2009-10 the indicators have become available that the sugar mills may
experience shortage of cane because canal water was not available. The crop position is weak
due to not getting enough water on proper time. Dueto shortage of sugar cane the Government
has decided to allow import of Raw Sugar which is currently cheaper than refined sugar to
minimize the gap between demand and supply.

The Board of Directors wishes to place on record its gratitude to the Federal and Provincial
Govemnments. its Bankers and Other Financial Institutions for their continued cooperation and
support. Further, the Board appreciates the valuable. loyal, and commendable services
renderedto the Company by ifs executives, members of the staff and workers.

In conclusion, we bow, beg and pray to Almighty Allah, Rahman- o-Ar-Rahim, in the name
of our beloved Prophet Muhammad (peace be upon him) for the continued showering of his
blessings. guidance. sfrength. health, and prosperity to us, our company, counfry and nation;
and also pray to Almighty Allah to bestow peace, harmony, brotherhood, and ity in true
Idlamic spirit to whole of the Muslim Ummah: Ameen; Summa Ameen

LO-MY LORD IS INDEED HEARER OF PRAYER (HOLY QURAN)

Under Authorify of the Board of Directors

e

Dewan Muhammad Yousuf Farooqui
Charman / Chief Ezecutive

Karachi:
Dated: Tuly 30, 2009
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CONDENSED INTERIM BALANCE SHEET

AS AT JUNE 30, 2009

Notes
ASSETS
NON-CURRENT ASSETS
Property, Plant and Equipment
Intangible assets

Long Term Deposits
CURRENT ASSETS

Stores, Spares and Loose Tools

Stock-m-Trade

Trade Debts - Unsscured Considered Good

Loans and Advances - Unsecured Considersd Good

Trade Deposits, Short-Term Prepayments and

Current Balancss with Statutory Authonties

Other Recetvables -Unsecured Considersd Good

Income Tax Refunds and Advances

Shert term Investment - Related Party 6
Cash and Bank Balances

EQUITY AND LIABILITIES
SHARE CAPITALAND RESERVES

Authorized Capital

50,000,000 (2008: 50,000.000) Ordinary Sharss of Rs. 10/- each
Issued, Subscnbed and Pad-up Capital

Impairment loss on 1avestment to be charged 1n future

Reserves and Susplus

Surplus on Revaluation of Property. Plant & Equipment (Nef)
NON-CURRENT LIABILITIES
Sponsors Loan - Uns=scured
Redeemable Capital - Secured, Noa-Paticipatory
Term Finance - Secured
L:ab:lities aganst Assels sudject to Finance Lease -Secured
Deferred Liabihibes

-1

w w

CURRENT LIABILITIES
Trade and Other Payables - Unsecured
Interest, Profit, Mark-up accrued on loans and other payables
Shert Term Finances - Secured
Current portion of Non-Current Liabilities
Provision for Taxation

Contingencies & Commitments 10

The annexed notes orm an integral part of these Condernsed Interim Financial Satements

ey

Dewan Muhammad Yousuf Farooqui
Chairman / Chief Execiiive

3rd Quarter Report

(Un-Audited) (Audited)
June30,2009  Sep. 302008
——-— (Rupeesin '000)————
3,746,594 3,934,554
35,288 35,288
3,781,882 3,869,842
4,658 4,713
437945 324473
721514 828,021
208,479 136,333
1,422,603 1,445,875
44587 53,591
17469 15,228
0,016 60,631
22,932 58,695
15,928 35,777
3041473 1,958,175
6,828,013 5,932,735
500,000 500,000
365,120 365,120
(53921 =
(386,606) (367.654)
(75,407 (2,534)
030,099 1,001,025
196,605 189,605
184,643 187,569
1867 11472
242,737 362,742
625852 851,395
1,995,730 1,605,615
335,623 211,022
2,414 428 2,753,814
538,230
63,456
5,347 462
6.828,013 6,932,735
Harron Igbai

Direcior




CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE NINE MONTHS ENDED JUNE 30, 2009

Nine Months Fnded Quarter Ended

Jume30), 2009 Tune30 2003 June30,2009 Jun= 30, 2003

——— (Rupeesin 000)——  ——— (Rupeesin "000")——

Sales 2406147 4626473 47,381 1,740,039
Cost of Sales (2,303,476) (4,608,615) (137654)  (1,734,323)
Gross Profit/ (Loss) 102,671 17358 (90.273) 44259

Admune sfrative and General Expenses (63.095) (35340 (20.1149) {29,393
Dastnbution and Selling Costs (17,108) (36328 2,265 (18.361)
Ciher Cperahng Inzome 31,906 3,393 31518 307
Profit/(Less) from Opeations 4374 100.917) (81,134) (20,241)
Finances Cost (272,988) 353,152) 2423 (111348)

Imparment loss chargad (53,147) - (26 ,960) -

Loss before Income Tax 27L761) 459 069) (110,517) (201,537)
Tazahon 110578 113,007 25,181 46,297
Loss for the period (after Income Tax) (161.183) 346 082) (85.336) (135,290)
(Loss) per Share- Basic 441) (943} 2349 (4.25)

The amnexed notes form an irfegral part of these Condensed Biterim Fnancial Siatements

ey

Dewan Muhammad Yousuf Farooqui

Chairman / Chief Execuiive
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Harron Igbai
Director




DEWAN SUGAR MILLS LIMITED

CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED JUNE 30, 2009

June 30,2009 June 30_ 2008

Cash Flow from Operating A ctivities ——— (Rupeesin "000°)———

(Loss) before Taxation (271.761) (439 069)
Adjustment for non-cash and other items:
Depreaation 189,467 235278
Financial Charges 272 988 358,152
Impairment loss on Investment 53,147 --
515,602 593 430
243, i
Changes in Operating Assets and Liabilities A 134361
(Inicrease) / Decrease in Current Assels
Stores and Spares (113,471) 36323
Stock 1n Trade 106.507 (415 375)
Trade Debts (162,096) 28972
Loans and Advances 23273 (891 .655)
Trade Deposits, Prepayments & other balances 9,004 8.052
Other Recervables (2.242) (3.069)
Increase / (Decrease) in Crrrent Liabilities
Trade and Other Payables 390,117 1344 925
Short Term Finances (339.386) 62 767
(88.294) 170 940
Taxes pad- Net 1,615 (28 688)
Financial Charges Paid (148.385) (289.195)
Gratuity Paid (5.757) (3.623)
(152,527 (321.,506)
Ner Cash Fiows from Operating Activities 3.020 (16.205)
Cash Flow from Investing Activities
Long Term Deposits 60 (60)
Fixed Capital Expenditure (1508) (107 629)
Ner Cash Fiows from Investing Activities (L448) (107 689)
Cash Flow from Financing A ctivities
Sponsors Loan 7.000 95 663
Syndicated Term Finance - Secured (6.250) 105734
Lease Finance (20.671) (40_339)
Ner cash flows from financing activities (19.,921) 161 058
Net (Decrease/ Increase 1in Cash and Bank Balances (18.349) 37.164
Cash and Bank Balances at Beginmng of the year 35277 15313
Cash and Bank Balances at the end of the pennod 16.928 52.477

T3

The avwexed notes form an mizgral part of these Condernsed Interim Financial Satemernts

s e s

Dewan Muhammad Yousuf Farooqui Harron Igbal
Chairman / Chief Execiiive Direcior
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