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DIRECTORS' REPORT

BEGIN IN THE NAME OF ALLAH
THE MOST GRACIOUS AND MERCIFUL

IF YE GIVE THANKS, | WILL GIVE YOU MORE (HOLY QURAN)

Dear Shareholder(s),

Annexed are the financial statements of your Company for the period ended March 31,
2009 These financial statements are being presented on an un-audited basis, and in
addition to the approval by the Board of Directors, have duly been endorsed by the
Audit Committee of the Board, Chief Executive Officer and the Chief Financial Officer of
the Company, as required by the Code of Corporate Governance issued by the
Securities and Exchange Commission of Pakistan.

Comparatively sales dropped by Rs. 264 Million and Gross profit declined by Rs. 4.7
Million. The selling prices of yarn also deciined sharply during the period which also
caused decrease in gross margins. Export market was hit during this perod by
worldwide economic turmoil and almost all the industrial sectors were globally
imparted, decrease in demand and sale price of yam was no exception.

Major factors constituting to declining margin comparable with the last corresponding
period were raw material consumption which was increased by Rs. 31 M with same
production parameters, fuel and power costincreased by Rs. 8 M and financial charges
increased by Rs. 34 M.

The management is fully confident that the re-profiling, redesigning of financial
standing and financial charges reduction will have positive impact on cash flows and
profitability of your company.

The textile industry is facing a depressed operating environment. The lack of power has
already forced the closure of hundreds of thousands of textile factories since December
2008. unemployment especially in this sector is already rising. The sector is
desperately looking forward to a comprehensive relief package announcement from
the government,
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DIRECTORS' REPORT

In conclusion, we bow, beg and pray to Almighty Allah, Rahman-e-Ar-Rahim, in the
name of our beloved Prophet Muhammad (peace be upon him) for the continued
showering of his biessings, guidance, strength, heaith, and prosperity to us, our
company, country and nation; and also pray to Almighty Allah to bestow peace,

harmony, brotherhood, and unity in true islamic spirit to whole of the Muslim Ummah;,
Ameen, Summa Ameen

LO-MY LORD IS INDEED HEARER OF PRAYER (HOLY QURAN)
For and on behalf of the board of Directors

Dty

Dewan Muhammad Yousuf Farooqui
Chairman

Karachi: April 28, 2009
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AS AT MARCH 31, 2009

CONDENSED INTERIM BALANCE SHEET

TY AND LIABILITIES
CAPITAL & RESERVES

Authorized
10,000,000 {2008: 10,000,000) Ordinary Shares of Rs. 10/~ each

Issued, Subscribed and Paid-up Capital
General Reserve - (a Revenue Reserve)
Unrealized gain due to change in fair value of investment
Impairment loss on investment to be charged in future (note 5.1)
Reserve & Surplus
Shareholders Equity

NON-CURRENT LIABILITIES

Long Term Finances - Secured
Deferred Liabilities

Provision for Staff Gratuity
Deferred taxation

CURRENT LIABILITIES
Trade and Other Payables
Interest/ Profit/ Mark-up accrued on loans and other payables
Current Portion of Long Term Loan
Short Term Bormowings - Secured
Provision for Income Tax

Contingencies and Commitments

ASSETS

Tangible Fixed Assets
Long Term Investment
Long Term Deposits
CURRENT ASSETS
Stores, Spares and Loose Tools
Stock-In-Trade
Trade Debts - Considered Good
Loans and Advances - Unsecured, Considered good
Tradz Daposits, Prapayments and Statutory Salances - Considerad good
Cther Receivables - Unsecured, Considered good
Income Tax Refunds and Advances
Cash and Bank Balances

The annexed netes farm an Integral part of these condensed intenim financlal statements

I B W

(Un-Audited) Audited
Mar 31, 2009 June 30, 2008
(Rupees in "000°)
100,000 100.000
34,340 34,340
45,000 45,000
- 58.328
(9.440) -
51,372 85.071
121,272 222 740
208,333 -
24,075 25,844
29,882 30,138
53,957 55.983
106,471 454 617
37,057 4634
41,667 -
153,739 129 674
18,588 18,588
357,522 617.513
741,084 596,296
313,013 338,622
27,413 98.329
841 841
7,690 10,673
168,314 257,230
183,392 129,844
11,530 0.932
8,055 7.370
2,275 2423
13,498 13,163
5,063 27.809
399,817 458 444

Dewan Muhammad Yousuf Farooqui
Chairman

Dewan Abdullah Ahmed Farooqui
Chief Executive

[e]
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CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE QUARTER AND NINE MONTHS ENDED MARCH 31, 2009

January 01, January 01,

July 01, 2008 to  July 01, 2007 to 2009 to M 2008 to March

March 31,2009 March 31, 2008

31, 2009 31, 2008
{Rupees in 0007
SALES - Net 862.734 1,126,354 298,905 246,513
COSTOF SALES (810.687) {1,069,637) (302,375) {227.391)
GROSS (LOSS)PROFIT 52.047 56,7117 (3.470) 19122
Distrbution Costs and Selling Expenses (15.832) (23,605) (3.343) (6.771)
Administrative and General Expenses (14.766) (13,508) (4,763) (4.754)
(30,598) (37.111) (8,106) (11,525)
OPERATING PROFIT 21,449 19,606 (11,576) 7.597
Finance Cost (52.258) (18,521) (16.846) (4.922)
(30,809) 1,085 (28,422 2675
Other Charges - (75) . (75)
Adjustment on impairment loss

on investment (Note 5.1) (3.147) (3.447)

(LOSS)/PROFIT BEFORE TAXATION (33.956) 1,010 (31.569) 2.600
Taxation

. Current .- (5,683) - {1.241)
- Deferred 257 (494) 1.050 (2,530)
257 (6,477) 1,050 (3.771)
PROFIT AFTER TAXATION (33.699) 15.167) (30.519) 0.171)
Loss Per Share - Basic {9.81) (1.50) (8.89) (0.34)

The annexed notes form an integral part of these condensed interim financial staterments.

=

Dewan Muhammad Yousuf Farooqui Dewan Abdullah Ahmed Farooqui
Chairman Chief Executive
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CONDENSED INTERIM CASH FLOW STATEMENT (UN-AUDITED)
FOR THE NINE MONTHS ENDED MARCH 31, 2009

9 Months 9 Months
ended March ended March
31, 2009 31, 2008

CASH FLOW FROM OPERATING ACTMTIES (Rupess In900)

(Loss)/Profit before Taxation (33,956) 1.010
Adjustment for Nen-Cash and Other ltems:
Depreciation 26,226 26,900
Adjustment on impairment loss on investment (Note 5.1) 3,147 -
Provision for Gratuity 4,621 4. 589
Financial Expenses 52,258 18,520
86,252 50.009
52,296 51,019

Working Capital Changes
(Increase) / Decrease in Current Assets

Stores, Spares and Loose Tools 2,983 5,730
Stock-in-Trade 88,916 206,534
Trade Debts (53,548) 16.604
Loans and Advances (1,598) (2,943)
Trade deposits. Prepayments & Statutory balances (685) (810)
Other Receiwvables 148 (470)
Increase / (Decrease) in Current Liabilities
Trade and Other Payables (358,146) (201,398)
Short Term Borrowings 24,065 (46,834)
(297,865) {23,587)
Taxes Refund /( Paid - Net (336) (2,598)
Gratuity Paid (6,390) (5.252)
(6,726) (7.850)
Net Cash Inflow/ (Outfiow) from Operating Activities (252,295) 19,582
CASH FLOW FROM INVESTING ACTIVITIES
Fixed Capital Expenditure (616) (5.272)
Net Cash inflow/ (Outflow) from Investing Activities (616) (5,272)
CASH FLOW FROM FINANCING ACTIVITIES
Long Term Financing 250,000 -
Financial Expenses Paid (19,835) (18,321)
Dividend Paid -- (8)
Net Cash Inflow/ (Outflow) from Financing Activities 230,165 {18.329)
Net Increase / (Decrease) in Cash and Cash Equivalents (22,746) (4,.019)
Cash and Cash Equivaients at the Beginning 27,809 11.526
Cash and Cash Equivalents at the End 5,063 7.507

The annexed notes form an integral part of these condensed interim financial statements

I B W

Dewan Muhammad Yousuf Farooqui Dewan Abdullah Ahmed Farooqui
Chairman Chief Executive
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
UN-AUDITED
R THE NINE MONTHS ENDED MARCH 31, 2009

Unceslized guiny mPUment Loss
on available for
Share General  (defct] dueto ) Un-appropristed
7 X sale investment Total
Capal  Reserve change in fair vake ) Profit
ofin B to be charged in
Jan- Dec 2009
Rupees in 000"
Balance as at July 01, 2007 34340 45000 156571 - EEIRE-] B
et Loss for the peried % £ = (5.187| (5187)
Defiot cue to change in fair
value of invegment " [26804) " - |28,604)
Balance as at March 31, 2008 330 45000 140 757 - 3E028 33 131
Balance as at July 01, 2008 34 340 45000 562328 - §5ATT 222740
Iat Lass for tha period - - - - (33509 {33899
Defiot cue to charge in fair :
vaue of mvestment = e |58328) - - {98,328)
Impaiment i vaiue of invesiment
thargad drectiy to eguity (note 5.1) - - - [12,537) - {12,537)
Impaiment n value of investment
chargedtoProfit &Loss AIC [note 51 - - - 347 - 34T
Balance as ot March 31, 2009 34340 45000 - (9,440) 513712 121272
The annexed notes form an infegral part of these condensed interim financial statements
Tran T "
— -
Dewan Muhammad Yousuf Farooqui Dewan Abdullah Ahmed Farooqui

Chairman Chief Executive

——s
E THIRD QUARTER REPORT 2009



NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS

M (UN-AUDITED)

21,

2.2,

2.3.

FOR THE NINE MONTHS ENDED MARCH 31, 2009

THECOMPANYAND ITS OPERATIONS

The Company is a public limited company incorporated in Pakistan under the
Companies Act 1913 (Now Companies Ordinance, 1984) and is listed on the
Karachi Stock Exchange. The principal activity of the Company is manufacturing
and sale of yamn

BASIS OF PREPARATIONS

These condensed interim financial statements of the company are for the nine
months period ended March 31, 2009 have been prepared in accordance with
the requirements of International Accounting Standard 34 (IAS 34) "Interim
Financial Reporting” and being submitted to the shareholders under section
section 245 of the Companies Ordinance 1984 and listing regulations of the
Karachiand Lahore Stock Exchanges.

These interim financial Statements comprises of the Balance Sheet as at March
31, 2009 and the profit and loss account, Statement of Changes in Equity and the
cash flow statement for the nine months period ended March 31, 2009, These
condensed interim financial statements also include the profit and loss account for
the quarter ended March 31, 2008,

These comparative Balance sheet presented in these condensed interim
financial Statements as June 30, 2008 has been extracted from the annual audited
financial Statements of the company for the year ended June 30, 2008 whereas
the items of comparative profit and loss account, Statement of changes in equity
and cash flow statement are for the nine months period ended March 31, 2008
The comparative profit and loss account for the quarter ended March 31, 2008 is
also included in these condensed interim financial statement, which has not been
subjecttoareview.

SUMMARY OF SIGNIFICANTACCOUNTING POLICIES

The accounting policies and methods of computations followed in the preparation
of these condensed interim financial statements are the same as those applied in
the preparation of the last published annual financial statements for the year
ended June 30, 2008

CONTINGENCIESAND COMMITMENTS
There is no significant change in Contingencies and Commutments during the
period
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS
(UN-AUDITED)

FOR THE NINE MONTHS ENDED MARCH 31, 2009

March 31, June 30,
2009 2008

5 AVAILABLE FOR SALE INVESTMENT -At fair value o
Rupees in '000

In related party (associated company):

Shares in Dewan Salman Fibre Ltd. {Public, quoted company)

19,864,518 (June 30,2008: 19,864,517) Fully paid up

ordinary shares of Rs. 10/- each 40,000 40,000

Surplus on revaluation of investment 58.320
Less. Impairment in value of investment- charged directly in equity (9.440)
- Impairment in value of investment- charged Profit & Loss  (3.147)

27413 98329
Eaa— =
Market value (Rupees per share) 1.38 495

5.1 Impairment in value of available for sale investment has been taken directly to
equity as per relaxation provided by Securities & Exchange Commission of
Pakistan vide its notification SRO 150(1)/2009 dated February 13, 2009. The
aforesaid treatment is against the requirements of International Accounting
Standard 39 'Financial Instruments - Recognition and Measurement' (IAS-39). |IAS
- 39 requires that any impairment in value of available for saie financial assets
should be recognized in profit and loss account for the period. Had the treatmentin
accordance with IAS-39 been made, the loss for the period would have been
higher by Rs, 8.440 millions. The said impairment loss including any adjustment /
effect for the price movements during the quarter of calender year 2002 will be
taken to Profit and Loss Account on quarterly basis during the calender year
ending on 31-12-2009. During the current quarter the Company charged 3 147
Million in Profit & Loss Account.

5.2 The market price of associated company’'s share wherein company has
investment shows increasing trend from the date of balance sheet to the date the
financial statements were authorized for issue. The market price of DSFL's share
as of April 28, 2002 (i.e the date on which the financial statements were
authorised for issue) is Rs.1.48 pershare.

6 TRANSACTIONSWITHRELATED PARTIES
Transaction with associated companies during the period were purchases
amounting to Rs. 488.086 million and Sales amounting to Rs 111,201 millien
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