


















NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS 
(UN-AUDITED) 
FOR THE NINE MONTHS ENDED MARCH 31, 2010 

The Com pany and its Operations 
Dewan Khalid Textile Mills Limited (the Company) was incorporated in Pakistan, 
as a public limited company on April 03, 1978, under the Companies Act, 1913 
(Now the Companies Ordinance, 1984) and its shares are listed on the Karachi 
and Lahore Stock Exchanges in Pakistan. The registered office of the company is 
located at Dewan Center, 3A Lalazar, Beach Hotel Road, Off Moulvi Tamizuddin 
Khan Road, Karachi, Pakistan; while its manufacturing facilities are located at A-
30, S.I.TE., Hyderabad, Sind, Pakistan. The Principal activity of the Company is 
trading, manufacturing and sale of yarn. 

2 Going ConcernAssumption 
The financial statements for the nine months ended March 31, 2010 reflect loss 
after taxation of Rs.30.38 million and as of that date its current liabilities 
exceeded its current assets by Rs. 219.28 million. The company's short term 
borrowing facilities have expired and not been renewed and the company has 
been unable to ensure scheduled payments of long term borrowings due to the 
liquidity problems. Due to working capital constraints it was not possible to 
maintain supply of raw material to Plant and this was the main reason for the un­
planned shutdown of plant during the half year. Further more, from mid of 
January 2010 the Plant has resumed its operation. Following course, one of the 
bank has filed a recovery suit against the company through attachment and sale 
of company's hypothecated assets and the bank has also filed -Mnding up 
petitions U/s 305 of the Companies Ordinance, 1984. These conditions indicate 
the existence of material uncertainty which may cast significant doubt about the 
company's ability to continue as a going concern. 

The liquidity crunch presently faced by the company is due to the fact that the 
banks/financial institutions did not give due committed supporttothe company. 

However, the management is of the view that the company is a viable unit. 
Accordingly, during the last year, the company had approached its lenders for the 
restructuring of its entire debt. 

The management believes that the restructuring proposal presented is workable 
and would enable the company to service its debts. Therefore, the management 
is confident that the proposal will be accepted by its lenders in near future. 

Accordingly, these financial statements have been prepared on a going concern 
basis. 

3 Basis of Preparation 

3.1. These condensed interim financial statements of the company areforthe nine 
months period ended March 31,2010 have been prepared in accordance with 
the requirements of International Accounting Standard 34 (lAS 34) "Interim 
Financial Reporting" and being submitted to the shareholders under section 
section 245 of the Companies Ordinance 1984 and listing regulations of the 
karachi and Lahore Stock Exchanges. 

3.2 These interim financial Statements comprises of the Balance Sheet as 
at March 31, 2010 and the profit and loss account, Statement of Changes in 
Equity and the cash flow statement for the nine months period ended March 
31, 2010. These condensed interim financial statements also include the 
profit and loss accountforthe quarter ended March 31,2010. 
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3.3 These comparative Balance sheet presented in these condensed interim 
financial Statements as June 30, 2009 has been extracted from the annual 
audited financial Statements ofthe company for the year ended June 30, 2009 
whereas the items of comparative profit and loss account, Statement of 
changes in equity and cash flow statement are for the nine months period 
ended March 31, 2009. The comparative profit and loss account for the 
quarter ended March 31, 2009 is also included in these condensed interim 
financial statement. 

4 SummaryofSignificantAccounting Policies 

4.1 The accounting policies and methods of computations followed in the 
preparation of these condensed interim financial statements are the same as 
those applied in the preparation of the last published annual financial 
statements for the year ended June 30, 2009. 

4.2 lAS 1 (Revised)Presentation offinancial statements effective from January 1, 
2009 was issued in September 2007. The revised standard prohibits the 
presentation of items of income and expenses (that is non-owner changes in 
equity) in the statement of changes in equity requiring non-owner changes in 
equity to be presented separately from owner changes in equity. All non­
owner changes in equity are required to be shown in a performance 
statement, but entities can choose whether to present one performance 
statement the statement of comprehensive income or two statements the 
I ncome statement and the statement of comprehensive income. 

The company has opted for two statement approach and the interim financial 
information has been prepared under revised disclosure requirement. 

5 Short term Borrowings 
The Short term borrowings has not been renewed by the Bank as of Balance sheet 
date. 

6 Current Portion of Long term Loans -secured 
The Current maturity of long term loan include over due instalments amounting to 
Rs. 8.0 million. 

7 Contingencies and Commitments 
There is no significant change in Contingencies and Commitments during the 
period. 

8 Property Plant and Equipments 

Operating Property Plant and 
Capital Work in Progress 

March 31, 
2010 

June 30, 
2009 

Rupees in '000' 

216,531 
49,331 

265,862 

234,278 
49,331 

283,609 
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March 31, 
2010 

June 30, 
2009 

9 Available for Sale Investments - At fair value 
In related party (associated company): 

Rupees in '000' 

Shares in Dewan Salman Fibre Ltd. (Public, quoted company) 
32,279,849 (June 30,2009: 32,279,849) Fully paid up 
ordinary shares of Rs. 101- each. 

(Deficit) ISurplus on revaluation of investment 

Market value (Rupees per share) 

65,000 

7,630 

72,630 
2,25 

65,000 

(17,226) 

47,774 

1.48 

10 Transaction With Related Parties 
Transaction with associated companies during the period were purchases 
amounting to Rs. 7.155 million and Sales amounting to RS.71.376 million. 

11 Finance Cost 

12 

The company has not provided the markup on Long term and short term 
borro'Mng from January 2009 to March 31, 2010 by Rs. 64.573 million the 
management feels that we are in the process of restructuring of loans with the 
financial institutions and which is in accordance with the proposal. Management is 
hope full that the restructuring proposal 'Mil be accepted by the financial 
institutions. However if the company provided this amount during the year the loss 
of the company had been increases by Rs. 64.573 million and consequently the 
financial charges and Accrued markupwill also increases by same amount. 

Earning Per Share -Basic 

Net Loss forthe peri oo 

W~ghted av~age m.m bef of ori1nary 
shares issued during the year 

Loss Per Share -Basic 

Forthe Nine Months Ended 

March 31, 
2010 

March 31, 
2009 

For the Quarter Ended 

Marchr31, 
2010 

March31, 
2009 

--------------------------------Rupees in '000'-----------------------------------

(30,380) (63, 134) 12,472 (20, 142) 

5,682 5,682 __ ---:::5,~68;;2 __ ~5',;;68,;;2 

-------------------------------- Rupees -----------------------------------

___ (~5.~35;:,) (11.11 ) 2.19 (3.54) 

13 Date of Authorization for Issue 
These financial statements were authorized for issue on April 29, 2010 by the 
Board of Directors of the Company. 

14 General 
14.1 Figures have been rounded off to the nearest thousand of rupee unless other 

wise stated. 

Dewan Abdul Rehman Farooqui 
Director 

Dewan Abdul Baqi Farooqul 
Chief Executive 
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