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IN THE NAME OF ALLAH
THE MOST GRACIOUS AND MERCIFUL

The Board of Directors of your company takes pleasure in presenting the un-audited financial
statements of the Company for the quarter ended September 30, 2006.

During the quarter under review the gross sales stood at Rs. 1.899 billion as compared to
Rs. 1.980 billion in the corresponding period of the last year. The sales volume recorded at
2,376 Units as in comparison with 3,103 units during the quarter ended September 30, 2005.
During the period under review, the Company was able to achieve a gross profit of Rs. 188.473
million, and post an after tax profit of Rs. 9.276 million.

During the quarter under review, the company, Alhamdolillah, has launched KIA CBU range
of vehicles including the all new KIA Sportage. KIA Sportage introduced in three different
versions has received a positive response and we expect further success in the periods to
come.

The glut of imported used cars in the market is now showing more negative impact towards
the production and sales growth in the local sector. The government though has limited the
import of used cars upto five years old, however, more restrictions are needed to protect the
local auto industry which has already enhanced its production capacity to cater with the market
demand. The rising interest rates have also posed a challenge to the auto industry. The
institutional buying is yet to take its momentum. It is expected that during the remaining period
of the year the volumes will improve. While your company is determined to face the competition,
the challenges arising from continued strong US$/Won parity, rising inflationary trend in the
country and increasing interest rates are putting pressure on the profitability of the company.

We are extremely grateful to our valued customers, who have maintained their trust, and
placed their confidence in our products. We are also thankful to the Engineering Development
Board, our employees, dealers and vendors for their guidance, efforts and encouragement,
which together have played a pivotal role in achieving the desired results.

In conclusion, we bow beg and pray to Almighty Allah, Rahman-o-Rahim, in the name of our
beloved Prophet, Mohammad (peace be upon him), for the continued showering of his
blessings, guidance, strength, health and prosperity to us, our Company, Country and Nation,
and also pray to Almighty Allah to bestow peace, harmony, brotherhood and unity in true
Islamic spirit to the whole Muslim Ummah, Ameen, Summa-Ameen.
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LO-MY LORD IS INDEED HEARER OF PRAYER (AL-QURAN)

Under / By Authority of the Board of Directors
%”//%‘jﬁﬂjw//
DEWAN MOHAMMAD YOUSUF FAROOQUI
Chief Executive
Karachi: October 31, 2006

Dewan Farooque Motors Limited
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BALANCE SHEET
as at September 30, 2006

September 30, June 30,
Not 2006 2006
ote Unaudited Audited
ASSETS (Rs. in ‘000)
NON-CURRENT ASSETS
Property, Plant and Equipment 2,337,567 2,368,459
Intangible Assets 7,889 8,678
Long-term deposit (with leasing companies) 39,259 39,175
CURRENT ASSETS
Stores and spares 60,145 66,006
Stock-in-trade 2,668,634 2,519,154
Trade debts - considered good 416,276 745,843
Short term loans to associated undertakings
- considered good 529,782 529,782
Advances, deposits, prepayments and other receivables 668,524 582,435
Investment 705,474 705,474
Cash and bank balances 100,721 148,234
5,149,556 5,296,928
TOTAL ASSETS 7,534,271 7,713,240
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Share Capital
Authorized
80,000,000 (2006: 80,000,000) Ordinary
shares of Rs.10 each 800,000 800,000
Issued, subscribed and paid-up 770,733 770,733
Reserves 874,503 865,227
1,645,236 1,635,960
NON-CURRENT LIABILITIES
Long term loans-secured 418,750 630,000
Liability against assets subject to finance lease 70,549 76,421
Long term security deposits 36,500 36,500
Deferred Liabilities 5 292,227 296,559
Deferred Credit 5,006 5,461
CURRENT LIABILITIES
Trade and other payables 1,730,517 1,885,138
Accrued markup / profit 65,875 69,071
Short term finances-secured 2,235,465 2,019,978
Current maturity of long term loans 920,833 941,667
Current maturity of liability against assets
subject to finance lease 23,205 22,747
Taxation - net 90,108 93,738
5,066,003 5,032,339
CONTINGENCIES AND COMMITMENTS 6
TOTAL EQUITY AND LIABILITIES 7,534,271 7,713,240

The annexed notes from 1 to 10 form an integral part of these financial statements.

%/M,

Dewan Mohammad Yousuf Fa}ooqui
Chief Executive

Dewan Abdullah Ahmed
Director
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